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THE SITUATION 


Less talk about resistance to high prices and_ great activity such as the present. The tendency 


the poor volume of incoming business is heard 
now in New England than was common a month 
or two ago. A somewhat more confident view is 
being taken. Both the volume of production and 
the movement of goods in the markets continue to 
be large, and even the volume of unfilled orders 
on the books of many manufacturers is consider- 
able. Freight carloadings for the entire country 
are in larger volume than ever before at this time 
of the year, and, what is equally important, al- 
though not so generally appreciated, is that the 
number of tons of goods carried per loaded car is 
also exceptionally large. This is a symptom of 
greater efficiency on the parts of both shippers 
and the railways. The extent of unemployment 
in New England is not significant at the present 
moment. The employment offices report that 
there are fewer vacancies to be filled, and yet at 
the same time there are fewer applicants for 
work. 

A rather poor volume of retail trade during 
April and early May, which was undoubtedly due 
in part to adverse weather conditions, helped to 
generate some of the pessimistic sentiment then 
prevalent. There has recently been an improve- 
ment in retail trade, and according to latest re- 
ports, the volume of sales is comparatively satis- 
factory, even allowing for the fact that some of 
the volume has been forced by means of attrac- 
tive prices. More seasonable weather recently un- 
questionably has been a great help. 

It would have been strange, and really a cause 
for considerable alarm, if the combination of fall- 
ing security prices, declining commodity prices, 
and a volume of incoming orders considerably less 
than current output, had not caused: both manu- 
facturers and distributors to plan for the next 
two or three months rather more carefully than 
is usually the case in a period of prosperity and 


is stronger than it was a month ago to cut pro- 
duction to a point where it is only sufficient to 
meet actual orders and not allow stocks of fin- 
ished goods to be increased excessively. This is 
almost inevitable under present conditions, be- 
cause the value of so many lines of merchandise 
fluctuates rapidly with the various seasons of the 
year, and with new styles. The rapid change to 
the prevailing vogue in women’s colored hosiery 
and shoes is one example of the hazards of pro- 
ducing for stock. Naturally, some stocks, even 
of goods having a style appeal, must be carried 
through selling seasons, and it is reported that in 
some lines these are larger than desirable, due to 
the slowness of retail trade during the period of 
poor spring weather. Some manufacturers are 
disposing of these at low prices to retailers, who 
in turn are able to maintain a large volume of 
sales through attractive mark-downs. The state- 
ment is generally made that the total volume of 
manufactured stocks of all kinds is not large, but 
such a statement is usually heard during a period 
of great activity, and can neither be proved nor 
disproved by statistics at the time. It seems cer- 
tain, however, that stocks of raw material are 
nowhere nearly as large now as they were at the 
peak in 1920, yet production is as large as at that 
time, or even higher. The present problem be- 
fore business men is quite different than it was 
in the last boom, for, in addition to having large 
stocks, shipments were delayed during the winter 
of 1919-1920 through storms and strikes, and 
came on the market in a flood in the spring, at a 
time when credit was hard to get and money rates 
very high. These adverse factors are absent now 
and the present problem seems to be one of re- 
storing confidence in the future rather than of 
consuming excessive stocks of merchandise and 
easing strained credit conditions. 





2 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON July I, 





MONEY AND BANKING 


Money rates in Boston remained practically 
stationary during the entire month of June. There 
has been a slight decrease in the rates quoted on 
very choice double-name paper, such as mill paper, 
although only a very small volume of this type of 
paper is moving at this price. This is, moreover, 
offset by a similar amount of paper of less well- 
known names handled at 5% per cent, so that 
the going rate can be stated as ruling at five per 
cent. The commercial paper market is still active, 
while the supply is sufficient to meet the demands. 
Since the establishment of the Federal Reserve 
System, money rates, as exemplified by quotations 
on commercial paper, have tended to ease off dur- 
ing July and August and then strengthen later in 
the early fall. Several factors, nevertheless, are 
present which may tend to keep rates above the 
five per cent level, such as, for example, the sea- 
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sonal crop-moving requirements and heavy in- 
vestment demands. There is a large amount of 
capital available for investment in long-term se- 
curities, as is shown by the successful issue of the 
United States Government Certificates of In- 
debtedness, the Austrian loan, and the various 
domestic issues which have lately been offered. 
The acceptance market can be characterized as 
dull for this month. Time money is also continu- 
ing on an even basis, scarcely any change having 
been noted in the ruling rates on the various types. 

The total volume of credit in use through the 
New England member banks in leading cities has 
increased approximately three per cent since the 
first of the year. This increase has been due, in 
the main, to the greater amount of the loans 
granted to customers. Nevertheless, the slight 
upward trend of the past six months contrasts 
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Loans to customers continue upward trend. Deposits followed usual seasonal trend, increasing early in June, but declining in the latter part. Member banks bor- 
rowed more heavily from Reserve bank in June than in May. 


Curves are based on reports from 62 banks in representative New England cities. 
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with the greater increase of over ten per cent in 
the total volume of credit issued by the member 
banks during the last six months of last year. 
This more rapid rise corresponds to the greater 
upward swing in the general level of prices, and 
also to the larger increase in production during 
the last half of 1922, as compared with the first 
half of this year. Investment holdings of New 
England member banks have not changed notice- 
ably since the first of the year. 

The most important items of the member banks’ 
statement of condition are shown in the large 
chart on the preceding page. A strong seasonal 
tendency appears in the net demand deposit line. 
For example, deposits usually begin a seasonal 
increase in either the last week in March or the 
first week in April which continues, with minor 
interruptions, until approximately the middle of 
June. Then for approximately two weeks they 
decline, to be followed again by a subsequent in- 
crease in July, which should cause deposits to be 
as large as, if not larger than, in the middle of 
June. This year demand deposits started their 
seasonal increase in the first week in April, and 
were higher in the middle of June, declining dur- 
ing the third week of the month. If the usual 
seasonal trend is followed, they should have de- 
clined during the last week of June, but should 
recover again in July. Data covering this period 
are not vet available. A seasonal decline is usually 
experienced during the latter parts of July and 
August, lasting sometimes into September, but 
during the period of autumn business activity de- 
posits increase to a higher point in October, pos- 
sibly reaching their maximum for the year. 

The ease of the money market is amply reflect- 
ed in the relatively small amount of borrowings 
by the member banks from the Reserve banks, as 
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Money market had a slightly easier tone in June but rates were not noticeably 
lower. Reserve bank’s rediscount rate has not changed since February. 


compared with the volume in 1920 and 1921. 
Total borrowings of all the member banks in 
leading cities throughout the entire country from 
the Reserve banks steadily increased during Feb- 
ruary, March and April, while the borrowings of 
New England member banks from the Federal 
Reserve Bank of Boston decreased during that 
period by approximately the same proportion as 
the others increased. During June, however, New 
England member banks increased their borrow- 
ings, which is in accordance with the usual sea- 
sonal tendency at this time of the year. The coun- 
try banks in this district are borrowing about the 
same proportion of their reserve deposits as are 
the Boston institutions. 

The recent publication in the Federal Reserve 
Bulletin of the resources and liabilities of the en- 
tire membership of the Federal Reserve System 
(the current statistics are for approximately 770 
banks only) shows that the volume of credit in 
use, as measured by their total loans and invest- 
ments, was almost $3,000,000,000 greater than on 
March 10, 1922. While this increase was distrib- 
uted almost equally between the items loans and 
investments, the increase in loans amounted to 
eight per cent, while investments, being smaller 
in total, increased approximately 24 per cent. 
There is a decided tendency on the part of banks 
to invest more and more of their funds in long- 
term securities and especially in United States 
Government securities rather than in more liquid 
investments of shorter duration. 

Prevailing money rates in Boston on June 28 
were as follows: 


Commercial Banks to Customers 5% 
Brokers’ Call Money 5% 
90-day Bankers’ Acceptances (unendorsed) 4% 
Commercial Paper (Note Brokers) 5% 
Year Collateral Loans 5% 





LOANS TO MEMBER BANKS 
SYSTEM AND BOSTON DISTRICT 


1920 


ige2l 


1922 





2000; nee 
System 
1000 - 
2 500 
N 
N 
Q 
\ Boston 
8 te, 
5 “eeane eS 
N regcocet’ * 
§ 100, my _ 
S " 
x 
3 aes, * 


uw 
° 

~ 

Pees 
Sea00, 

o 

'» 

; 


10 








During June the New England member banks commenced to borrow more heavily 
from the Federal Reserve Bank of Boston. This corresponds with the upward 
trend of borrowings for the entire membership of the Federal Reserve System. 
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RETAIL AND WHOLESALE TRADE 


There was considerable improvement in retail 
trade throughout New England during May. The 
total net sales of 24 of the leading department 
stores in this section during May were 7.1 per 
cent above those during the corresponding month 
last year. This closely corresponds to the aver- 
age monthly increase of these stores since the first 
of the year, the total net sales from January 
through May this year being 7.2 per cent greater 
than the sales during the corresponding period a 
year ago. The actual number of sales transac- 
tions reported by these stores, however, was near- 
ly four per cent less in May than in the same 
month last year. This decline in sales transactions 
combined with the increase in net sales (in dol- 
lars) shows that a large portion of the increased 
sales over last year may be accounted for through 
the advances in the retail prices of merchandise. 
It is also evident that the average sale has a 
greater value than last spring. 

Stocks on hand in the average New England 
department store were 7.6 per cent higher this 
May than last year, if measured by their retail 
value. This represents a slight reduction in 
stocks over the previous month, as might be sea- 
sonally expected at this time of the year. 

The sales of the eight largest Boston depart- 
ment stores show an increase of 4.9 per cent from 
April to May to a level six per cent above May, 
1922. Stocks at retail in these stores declined 









about one per cent from April, leaving them close 
to eight per cent higher than in May last year. 
Outstanding orders at the end of May were 7.3 
per cent larger than at the close of the previous 
month in the Boston stores, and estimates based 
upon the reports of six of these stores would in- 
dicate that approximately two-thirds of these or- 
ders were for delivery before the first of August 
and the balance deliverable during the fall season. 

Collections, as reported by the Boston depart- 
ment stores, improved during May, but are still 
slightly slower than a year ago. Among the 


stores in other New England cities than Boston’ 


collections showed an improvement during May 
over the previous month and May, 1922. 

A slight decline was reported in employment 
in the Boston department stores during May. 
This reduction in the number of workers, com- 
bined with an increase in the volume of sales 
transactions over the previous month, led to an 
increase of approximately three per cent in the 
number of sales per employee per day over April. 
The average number of sales per employee per 
day in May was 11.3, comparing with 12 sales 
per day in May, 1922, and is the highest rate so 
far this year. Since the increase in net sales over 
April was not proportionately as large as the in- 


crease in sales transactions, the value of each: 


sale declined to $2.60 in May as compared with 
$2.33 in May, 1922, and. $2.73 in the previous 
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month. The increase of about 10 per cent in the 
average value per sale over May last year led to 
a higher figure for the average value of the sales 
per employee per day. In May, 1922, this amount 
was $28.00 in comparison with $29.39 in May 
this year. Although the department stores located 
in other New England cities have consistently re- 
ported large increases in sales this spring in re- 
lation to the year previous, May business was 
better than the average for the first five months 
of this year and, with the exception of March, 
showed the largest volume of sales in relation to 
those of a year ago. Stocks in these stores, as in 
the Boston stores, are slightly over seven per cent 
greater than a year ago. 

The volume of trade in the women’s apparel 
shops of Boston continues to show the effects of 
the late season and adverse weather conditions. 


SALES BY DEPARTMENTS 
LEADING NEW ENGLAND DEPARTMENT STORES 
May, 1923, compared with May, 1922 


Women’s, Misses’ and Girls’ Suits —21.6% 
Women’s, Misses’ and Girls’ Coats +21.2 
Women’s, Misses’ and Girls’ Dresses, Skirts , 

and Waists +10.3 
Women’s, Misses’ and Girls’ Apparel* + 7.7 
Women’s, Misses’ and Girls’ Shoes +10.2 
Men’s and Boys’ Shoes — 6.2 
Men’s and Boys’ Furnishings + 0.2 
Men’s and Boys’ Clothing +12.0 
Silk and Velvet Yard Goods +21.1 
Cotton Yard Goods + 7.0 
Woolen Yard Goods +119 
Cotton Underwear + 3.7 
Knit Underwear — 2.0 
Millinery and Veils + 24 
Hosiery + 2.3 
Gloves + 5.0 
Jewelry and Silverware + 6.6 


*Total of first three divisions. 
The trend of the sales of 17 leading wholesale 


These shops have not received a proportionate grocers of New England during 1922 and the 
share of this spring’s business and, as a result, first five months of 1923 is shown on one of the 
their total sales since the first of the year have charts below. The total net sales of this group 
shown scarcely any increase over the same period showed a marked increase of 12 per cent from 
last year. The total net sales for May in this April to May this year, in accordance with the 
group were 1.4 per cent less than in May, 1922. usual seasonal movement, bringing the volume to 
Stocks declined nearly 10 per cent during May a point 14 per cent above those of May, 1922. 
and at the close of the month were four per cent This is slightly less than the average increase 
less than in May, 1922. shown for the first five months of this year com- 

The per cent change in the sales of the leading pared with the same period last year. Collections 
departments of the stores reporting to this bank among the wholesale grocers remained in a favor- 
during May compared with the same month last able position, with little change from the previ- 
year is shown in the following table. ous month or May, 1922. 


Outstanding 
Orders for Mer- 
chandise on May 
31, 1923, compared 


Net Sales Stocks at Retail Ratio 
during May, 1923, on May 31, 1923, of Stocks 


compared with compared with to Net Sales with Purchases 
May, 1922 April, 1923 May 31, 1922 April 30, 1923 May, 1923 during 1922 
8 Boston Department Stores + 6.0% +4.9% 7.7% —1.1% 2.81 8.3% 
16 Other N. E. Department Stores +12.1% +1.6% +7.4% —0.4% 4.18 8.4% (10 stores) 
24 Total Department Stores + 7.1% +4.2% +7.6% —1.0% 3.07 8.3% (18 stores) 
4 Women’s Apparel Shops — 1.4% +5.3% —3.9% —9.4% 1.75 6.4% ( 3 shops ) 








TWENTY-FOUR NEW ENGLAND DEPARTMENT STORES 





250 Jan Feb Mar. Apr. May June July Aug Sept Oct. Nov. Dec 


nw 
° 
° 


| 
| NET SALES 
| 
| 
| 
' 





° 
° 








eo 
° 
<i 


a 
° 


40 


— 
| Per Cent of Average Monthly Net Sales, Jan- June lo 
| 

| 

| 

| 


More seasonable weather has aided retail trade during recent weeks. Net sales 
during May were 7 % larger than in same month last year. 





WHOLESALE GROCERY TRADE 
NET SALES OF SEVENTEEN NEW ENGLAND GROCERS 
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Wholesale grocery sales increased seasonally during May. They were 14% larger 
than in May last year and higher than in the best month of 1922. 
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MANUFACTURING ACTIVITY IN NEW ENGLAND 


Curtailment in New England manufacturing 
became more noticeable in June, especially in the 
cotton textile industry, where several important 
units either slowed down operations or announced 
plans for doing so in the near future. Latest 
complete figures of manufacturing activity in 
Massachusetts show that of the 645 establish- 
ments included in the report of the Massachusetts 
Department of Labor and Industries for the 
month ending May 15, 87 per cent were operat- 
ing on normal full-time schedules compared with 
85 per cent for the previous monthly period. Less 
than capacity operating schedules were especially 
marked in the steam fittings and apparatus, boots 
and shoes, jewelry and stationery goods estab- 
lishments. 

The number of employees in reporting manu- 
facturing establishments of Massachusetts showed 
a slight decrease in May of two-tenths of one per 
cent compared with 1.1 per cent decrease in 
April. Of the 29 industries listed in the Massa- 
chusetts report, there were fewer employees in 
18, with tobacco manufacturing, steam fittings, 
and paper and wood pulp showing the greatest 
decreases. Cotton goods production, in which 
curtailment is now appearing, men’s clothing and 


Boots and Shoes:—lIn spite of seasonal influ- 
ences and unfavorable labor conditions in one of 
the leading shoe centers of New England, the 
volume of boot and shoe production during May 
showed a decrease of but 1.7 per cent from the 
April figure compared with a 2.4 per cent de- 
crease for the entire country. Reports from six 
of the largest concerns in Massachusetts show a 
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Carloadings in northern New England are relatively low. In May this was due to 
heavy floods. Carloadings for the entire country show large increases when com- 
pared with those of last year. 


Source of data—American Railway Association 


textile machinery and parts were included in the 
remaining 11 industries that showed increases. 
Aggregate earnings in May showed an increase of 
9 per cent, and an increase of almost 10 per cent 
was seen in the average weekly earnings per per- 
son in Massachusetts, both conditions being due 
largely to the granting of wage increases at the 
first of May of approximately 12% per cent to 
nearly 75,000 workers in the textile industries. 
Reports for June from the public employment 
offices of Boston and Worcester show a falling 
off of about 13 per cent in the demand for help. 
In comparison with last year, the present figure 
likewise shows a decrease in business handled, 
especially in Boston, where a decline of 15 per 
cent occurred in the number of people wanted. 
The demand for help in the metal trades and 
farming is somewhat in excess of the supply. 
The latest figures of carloadings show a con- 
tinuance of the unusually high level existing dur- 
ing the latter part of May. The figure of 1,013,- 
249 cars loaded during the week ending June 9 
is the highest on record for this season of the 
year, and has been exceeded but four times dur- 


ing the period for which such figures are avail- 
able. 


decrease of 13 per cent in production for May 
over April, yet when compared with production 
of a year ago the May 1923 figure is but 3 per 
cent less. Unfilled orders of these establishments 
increased substantially, 38 per cent over April 
and 33 per cent over May, 1922. Unfilled orders 
at the beginning of June were almost the equiva- 
lent of two months’ output. 
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May steel production largest on record, continuing upward trend of past two 
years. New orders less than shipments, causing total unfilled orders to decline in 
April and May. 


Source of data—*‘Iron Trade Review” 
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Building:—Dollar value of contracts awarded 
during May, reported by F. W. Dodge Company, 
showed an 11 per cent increase over the April 
level and a 15 per cent increase over May, 1922. 
In the yearly period, the price advance has been 
a contributory cause to the increase. The value 
of residential building accounted for $16,500,000 
of the total $37,900,000 and two-thirds of the 
contracts awarded. A slight decline in new con- 
tracts appeared in June. 


Cotton:—Cotton consumption in the New Eng- 
land states during May, standing at 195,000 bales, 
was less than 1,000 bales below the record level 
of March, and 8 per cent greater than in April. 
All the New England states showed increases 
over the previous month, especially New Hamp- 
shire, where the increase was 12 per cent. Spindle 
activity during May, substantially higher than 
that of a year ago, decreased about 6.5 per cent 
for total New England, slight increases in the 
figures of Maine and New Hampshire being 
noted. Reports from white goods manufacturers 
showed a decline from 61 per cent in April to 50 
per cent in May in total average of capacity 
operated, whereas printed and dyed goods both 
showed substantial increases, the latter standing 
at 109 per cent in May. Total shipments de- 
creased somewhat, with a consequent increase in 
stocks of finished goods. 


Hardware:—Plants manufacturing builders’ 
hardware are running at near capacity with a 
shortage of skilled workers existing. Manufac- 
turers’ stocks are reported to be low in both raw 
materials and finished goods, yet unfilled orders 
are apparently large enough to insure continued 
production at a substantial rate for some time. 
Stocks in the hands of jobbers are said to be 
ample to meet the demands of a cautious retail 
trade which appears to be buying only for imme- 
diate needs. 


Metal Trades:—Although foundries and plants 
manufacturing heavy machinery and machine 
tools have recently curtailed operations slightly, 
well above 90 per cent of them are still on a 
capacity basis. Increased prices and curtailment 
in the cotton textile mills are two causes of the 
slowing-down process. Demands from the rail- 
roads and electrical industries continue strong, 
while those from the automobile plants have 
slackened. 


Paper:—Practically all paper and wood pulp 
plants were operating on normal schedules dur- 
ing May. Late in June one large organization 
announced that its mills were running 5 per cent 
above the normal rate for this time of year. No 
labor shortage is apparent in the industry. Dur- 
ing May average weekly earnings in Massachu- 
setts plants increased about 4 per cent over the 
April figures. 





EMPLOYMENT CONDITIONS IN LEADING INDUSTRIES 


Per Cent of Firms Operating 
Part Time or Idle 


Per Cent Change in Employment 
from Preceding Month 


Massachusetts Total U. S. Massachusetts Total U.S. 

April May April May April May April May 
AGL. INDUSPERIES: 2c2.ctcdcsec cee ~ 15% 13% 15% 15% — 11%  —02% +0.5% +0.3% 
Bootes anid SHOCS «sc sacinwe canes sacs ees 35 31 17 20 — 5.2 —2.1 —22 —2.1 
Boots and Shoes, Cut Stock, etc. ....... 21 21 a of — 35 —1.6 ae Re 
BOX€S) (BApele cuciaicasie nse oboe a 550-012 cisctn 47 Zi 16 17 + 08 +1.6 —1.0 —0.5 
Bread and other Bakery Products ...... 0 0 5 12 — 2.6 +0.6 —1.5 +0.6 
Clotuings MEMS) cacsctes since seneecene 5 5 13 14 — 49 +2.3 —6.7 —0.8 
Clothing; Women’s: seis: cescaseccsexs 14 25 33 17 — 29 —4.6 —3.4 —7.1 
Cotton GOOdss vociesists costes ociceivadceewnes 8 10 Z 6 — 22 +2.0 —0.3 —0.1 
Electrical Machinery, etc. .............. 0 0 3 j — 08 —2.5 +14 ¥ 
Foundry and Machine Shops ........... 7 5 7 5 + 1.0 +0.8 +1.9 +0.6 
BRING: sccuceaciessesee ss cae edaeceees y 7 4 8 + 14 —1.0 —0.7 —0,7 
Hosiery and Knit Goods ............... 23 11 13 7 +16.1 —0.1 +0.5 —0.1 
NGWEIGRY? i ouceacctwacieoee te ke eueeaee es 15 29 re Pe — 44 —2.4 ae oy 
MCAENGE ciaeieiciin sie earn a cas ned} ossenly sane 12 4 13 12 — 15 —4.3 —1.5 —3.9 
BMNID GI gta soars Gin seaarseee See mione oe 14 Re 9 11 + 0.3 ‘aa +17 +0.6 
Machine BaGis << .:gjcaae sciseeie'e gat nsistaws 8 0 fa Se + 29 +0.5 ae <4 
Paper and Wood Pulp ...............6. 4 5 8 9 — 08 —6.6 +1.6 —1.0 
Printing and Publishing, Book and Job.. 10 6 4 8 + 2.7 +2.6 —0.6 —2.4 
Printing and Publishing, Newspaper ... 0 0 0 i — 0.9 +0.7 —0.4 +15 
Rubber Tires and Goods ............... 8 18 23 21 — 5.5 —3.0 —1.3 +1.4 
Sie 1GO0es, ocoscse tc ccSadcweaeeuasieces 22 12 9 13 — 24 —2.2 +0.3 —0.4 
Thextile Machinery s...c6s cccsntewsceces 17 8 oe sca + 2.7 +2.4 a 4 
Woolen and Worsted Goods ........... 6 9 4+ 4 + 0.3 —0.5 +1.0 +0.2 


*Increase of less than one-tenth of one per cent. 
Sources of data—Massachusetts Department of Labor and Industries and U. S. Department of Labor 
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NEW ENGLAND MARKETS 


A somewhat more certain and confident feeling 
developed in most lines of business throughout 
New England during June. Better and more 
seasonable weather conditions helped to increase 
the volume of retail trade to more seasonable 
proportions. Heavy rains during June improved 
the New England crops. 

Continuance of the high rate of production of 
May was in general maintained. It is estimated 
that 85 per cent of the industrial plants in Massa- 
chusetts are operating on normal schedules. A\l- 
though curtailment has taken place in some lines, 
notably cotton and silk textiles, unemployment is 
in no wise prevalent or even noticeable. Demands 
for employees have fallen off somewhat, yet the 
attendance at the public employment offices has 
also declined. Wages have been maintained, and 
in almost one-quarter of the establishments re- 
porting to the Massachusetts Department of 


Boston:—Figures from the public employment 
office show a decrease of approximately 10 per 
cent in business handled in June compared with 
May. Decreases are also noted from the figures 
of the corresponding period of 1922. The warm 
weather of June induced greater activity in the 
seasonal dry goods and apparel lines. Special 
sales of such goods in department stores and 
specialty shops are being conducted extensively. 
Novelty and fancy styles constitute the bulk of 
retail shoe sales, with comparatively little staple 
business being done. The recent increase in the 
building height limit in Boston acted as a stimu- 
lant to demands for structural steel in this city. 


Brockton:—Varied reports regarding progress 
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Retail trade has improved recently, after having been quiet in April and early 
May. Sales in May were 6% larger than in same month last year. 





Labor and Industries increases have recently been 
put into effect. 

Labor conditions are generally satisfactory. 
Shipments of shoes from Brockton, in the face 
of the long-drawn-out strike, are reported to be 
increasing each successive week. Other small 
strikes are in progress throughout New England, 
but have little effect on the total production or 
employment figures. A widespread strike of a 
portion of the telephone operators began June 26. 

Shipments of freight over New England rail- 
roads are at almost peak volume for this time of 
the year, and only when unusual conditions inter- 
fered, as in the case of the forest fires in Maine, 
have declines been noted. 

Net sales of the principal department stores in 
New England increased about seven per cent dur- 
ing May over the corresponding month of 1922. 
On the other hand, the actual number of sales 
transactions was four per cent less. 


of the boot and shoe workers’ strike continue to 
emanate from the three factions concerned. 
Strikers claim that production is greatly ham- 
pered, and that their forces are still strongly 
united. Officers of the Boot and Shoe Workers 
Union assert that the maximum strength of the 
secession movement is but 1,200 workers or one- 
thirteenth of the total membership of their organ- 
ization. The manufacturers claim that output is 
above normal in some plants and that production 
is improving daily. 


Danbury:—Fall hat orders are reported ex- 
cellent, greatly in excess of last year, and fac- 
tories, now operating at capacity, are expected to 
be kept busy well into the autumn. Orders for 
light colors predominate. Wage scales for the 
current year show an average increase of about 
11 per cent. 


Fall River:—Curtailment in cotton mills of 
this city appears to be increasing. Extreme dull- 
ness exists in the print cloth and cotton yarn 
markets, but a slight strengthening appeared late 
in June. For the week ending June 23, sales of 
print cloth were larger than at any time since the 
first of April. Reports have been circulated that 
a consolidation of several of the large mills is 
pending, but the manufacturers deny that such a 
step is contemplated. 


Hartford :—Manufacturers report some falling 
off of new orders, although the volume is still 
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satisfactory and considerably in excess of a year 
ago. Little business or industrial building is 
going on, but a large volume of residential build- 
ing is in progress. The demand for common and 
farm labor still exceeds the supply. Retail trade 
is reported as somewhat slow since the early part 
of April, with stocks low. Caution is being exer- 
cised and long-time commitments are avoided. 


Laconia:—Car plants of this city are running 
at capacity. Several large orders of steam and 
street railway cars are on hand, insuring activity 
well into the fall. The ownership of the hosiery 
mills in this city has recently been acquired by a 
New York syndicate. 


Lawrence :—While production continued unin- 
terrupted during practically all June, announce- 
ments were made early in the month by several 
large mills that temporary shut-downs in their 
cotton and print works departments would take 
effect late in June or early in July. The worsted 
departments of these mills will not be affected for 
the present at least. Orders on hand are said to 
be sufficient to insure capacity operation until 
September 1. 


Lowell:—Curtailment in the mills exists to a 
very slight extent. One large organization, how- 
ever, has announced a temporary suspension for 
the first week of July. The strike of the 
moulders in the Saco-Lowell Co. plant remained 
unsettled late in June. The location in this city 
of a new establishment of 2,400 spindles for the 
manufacture of Bradford System worsted yarns 
is reported. Residential construction is active. 


New Bedford :—Yarn mill curtailment is being 
extended further. Operations in the fine goods 


mills are also being cut down, due to lack of new 
business and the desire to keep stocks at a mini- 
mum. 


New Britain:—Current rate of production in 
hardware manufacturing plants is reported to be 
at full capacity, with a shortage of skilled labor. 
During the last two months a decline of about 
20 per cent in new business has resulted. Manu- 
facturers’ stocks of raw materials and finished 
goods are low, with a substantial volume of un- 
filled orders on hand. Some hardware jobbers 
are said to be over-stocked, but retailers have 
stocks sufficient for immediate requirements only. 


Portland:—Practically all plants are operating 
on full-time schedules. Building trades are 
especially active, with a shortage of labor pre- 
vailing. Opportunities in farming are extensive. 


Providence:—A number of the Rhode Island 
cotton mills are on part-time schedules, but con- 
ditions are generally satisfactory. Full-time 
schedules are in force in the woolen and worsted 
mills. Machine tool production has slowed down 
slightly, but not sufficiently to remove the demand 
for skilled labor, which is still in excess of the 
available supply. No labor troubles exist in build- 
ing lines, which are reported to be very active, 
with volume increasing. 





Spring field:—A slight decrease in the demand 
for workers in the metal trades is making an 
appearance, although the plants are operating at 
near capacity. One manufacturer recently an- 
nounced a shut-down for the first week of July 
because of poor business, which will affect 1,600 
employees. Building trades are active, with a 
shortage of labor. Acute shortage of farm labor 
also prevails. 





EMPLOYMENT IN NEW ENGLAND INDUSTRIAL CENTERS 


Number of 


Average 


Cities Reporting April, 1923 May, 1923 April, 1923 May, 1923 
DD faisnecinee anak (Ve ey akon CAR SRN ORES 116 26,354 25,531 $23.77 $25.38 
13s (7 1'(2)370) 9 ae OE Rarer ere none ce Pht ener st 18 22,372 22,229 (No data) 
cages vt eee re 25 5,898 5,845 23.04 yA 
EA RVON 5.3 2575) hort Sars a eo er RAT A 22 5,439 5,274 25.96 27.15 
PO NOE fe ses nwy vena daonseed seeeeseunceens 19 12,349 12,369 19.14 21.23 
1F) C17) 0105 ge eee Te RSet Lei sean ee. 9 3,696 3,707 23.16 25.23 
WAVER IIER 2 agin ge:os oa elo aw eae care ens 36 3,809 3,781 26.27 28.58 
ONGOING 2 fies. oral ieee oe shee Sea aeeteen ee 13 6,864 6,944 23.08 24.99 
BANGREHOE ® 5:.72-c)..c alee aie ine wa tree arctic Saerreee ees 9 10,311 9,829 22.01 24.55 
MEO WGI os forays sili, area eaters ie Seana mate ea 18 10,894 11,587 21.49 23.57 
NEVITEY ey ichcl eh PU Oa ee 26 5,378 5,576 22.69 26.59 
INGO RCCORE hors usd oe aeleew eee ee are renee 28 14,692 15,392 21.54 23.01 
CHOU Fein. ao: dcse stud DOLINN aloes orale racecar aerate 8 1,700 1,683 23.93 24.65 
SS BRE TESETO NG 3015, ic. phcloieasecaveye eiaveG eee eras eee 36 8,150 8,189 28.09 28.82 
ELIT oir eee neem ranar eknecra iy Uveitis cor 10 2,503 2,529 25.02 26.72 
Water bdiy 0.2 fe oss ere eae warner a 13,805 13,640 (No data) 

WV ORGEStGR 204-4 Han ce sac ee om acer eas 32 9,614 9,639 26.97 28. 


Establishments Number on Payroll 


Sources of data—Massachusetts Department of Labor and Industries 


Manufacturers’ Association of Bridgeport, Waterbury Chamber of Commerce 


Weekly Earnings 
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COMMODITY PRICES AND MARKET CONDITIONS 


During the first three weeks of June the price 
trend of raw materials continued the clearly de- 
fined downward movement that appeared in April 
and May, making a further recession from the 
high March level. More decreases in price than 
increases have been noted in the basic commodi- 
ties and, as a result, the index of the 20 basic 
commodities published by the Federal Reserve 
Bank of New York for May was 1.6 per cent be- 
This is the 
largest drop that has taken place in this index 
After 
standing at 159 during March and April, the May 
index of the Bureau of Labor Statistics decreased 
almost two per cent to 156, or 56 per cent above 
the 1913 average. 


low the previous month’s figure. 


over a monthly period since last August. 


The fuel and lighting group 
of commodities dropped five per cent from the 
April figure of 200, and now stands at the lowest 
level recorded since October, 1921. Cloths and 
clothing showed the second largest decline, a two 
per cent drop from the April figure of 205, the 
latter being the highest level reached by this group 
since December, 1920. Although the food and 
house furnishings goods groups have as yet 
shown no change from the upward trend that has 
continued from the 1922 lows, they have made 


Cotton and Cotton Goods:—Weather condi- 
tions in the crop-growing areas are reported to 
be adverse for this season of the year. The trend 
of spot cotton prices, Middling Uplands, in the 
New York market, has been uncertain during 





PRICE TREND OF TWENTY BASIC COMMODITIES 
COMPARED WITH RISE IN COPPER AND WOOL QUOTATIONS 
BASED ON LOW POINTS FOR (82! 
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Wool, a heavily imported commodity, has more than doubled in price since the 
low of 1921, while copper, a heavily exported commodity, has increased only 
3434 %, or slightly more than average. 


Sources of data—‘*Dun’s Review"’ and the Federal Reserve Bank of New York. 


relatively small advances to their peaks (the lat- 
est figures) in the recent upward movement. 

All of the important wholesale commodity price 
indices show relatively substantial declines for 
Dun’s list of 
wholesale commodity prices during May and the 
first half of June shows a continued decreasing 
number of price advances and a fairly constant 
number of declines, the latter averaging about 15 
per cent of the total 325 quotations for each week 
of this period. The effect of these declines is 
brought out in Dun’s monthly index, which con- 
tinued the downward trend first observed to a 
slight extent in April. The course of Bradstreet’s 
wholesale price index of 96 commodities also con- 
tinued definitely downward, accentuating the turn 
that also appeared first in April. 

The downward trend of wholesale prices has 
not as yet been effective in inducing a similar ten- 
dency in retail prices. The retail food price in- 
dex of the Bureau of Labor Statistics remained 
unchanged during May at 143, while the index 
of food prices of the Massachusetts Commission 
on the Necessaries of Life increased 3g of one per 
cent over the April figure of 158.5. Food and 
shelter increased, while clothing, fuel and light 
decreased slightly and sundries showed no change. 


May over the previous month. 


June to date. The opening June price was about 
27.50, decreasing from the May 29 figure of 
28.90, the highest point reached during May. By 
June 11 the figure had advanced to 29.90, the 
peak point in the period subsequent to April 9. 
Activity in the print cloth market has devel- 
oped recently, the sales figures of Fall River, ap- 
proximately 75,000 pieces, for the third week of 
June being considerably in advance of any weekly 
figure noted in April, May or June to date. Prices 
at the middle of June showed a slight strengthen- 
ing, but the standard 3814-inch cloth is still at, 
and in some cases slightly under, a 10-cent level. 


Farm Products:—Wheat prices during the 
present month continued to weaken, and current 
quotations are now not far above the historic 
“dollar” level. Corn prices during June have in- 
creased approximately five cents per bushel, No. 
2 yellow being quoted at about $1.04 on June 23. 


Iron and Stecl:—Although the production of 
iron and steel was of record proportions during 


1925 
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May, a slight slowing up has followed during the 
current month, with the tendency to lower prices. 
The substantial volume of orders on hand will 
keep the mills fairly busy for several months. Pig 
iron, basic valley furnace, is quoted late in June 
at $27.50 per ton, the same figure that prevailed 
during the latter half of May. On June 21 Besse- 
mer steel billets were quoted at $42.50 per ton at 
Pittsburgh, a drop of $2.50 since the first of the 
present month. 


Petroleum:—Production of crude petroleum 
continues at record levels, and storage facilities 
are taxed to capacity. Large shipments from the 
Californian fields are being made to the eastern 
refineries via the Panama Canal, thus relieving 
the pipe lines moving Mid-Continent products to 
some extent, although the latter are now 
overtaxed. Mid-Continent companies are not 
inclined to add to their already large stocks, and 
a tendency to cut prices has appeared. Refined 
petroleum prices in New York, at 21.5 cents in 
the latter part of June, have dropped 12 per cent 
from the March peak average of 24.5 cents. 


Rubber :—Crude rubber smoked sheets continue 
to decline in price, the late June quotations at 
about 26 cents being 13 per cent -below the early 
May figure. Cuts of approximately 10 per cent 
in tire and tube prices have been recently an- 
nounced by several of the leading tire companies. 


Silk and Silk Goods:—Imports of raw silk 
were 1,600 bales less in May than in the previous 
month, but deliveries to the American mills were 
off some 13,500 bales as the result of curtailment 


in many of the plants. This slowing of opera- 
tions together with little forward buying and sub- 
stantial supplies has caused a sharp recession in 
prices, the drop since the first of May approxi- 
mating $1.00 per pound in the more important 
grades of raw silk. 


Sugar:—Recent sugar quotations in futures 
have shown a tendency to break to lower levels. 
Refined sugar prices were cut 65 points on June 
19 by the Revere Sugar Refinery for both hards 
and softs. Export prices for early June were re- 
ported to be about five per cent under the figure 
quoted for the domestic trade. 


Woolen and Worsted Goods:—Raw wool buy- 
ing in the west is on a small scale, and practically 
all business that is being done with dealers is in 
the form of consignments. Manufacturers are in 
a strong position as regards raw material, with 
their early purchases in the west now being de- 
livered. Arrivals of domestic wool in the Boston 
market have recently approached seasonal volume. 
The receipts for the week ending June 14 were 
the largest noted during the current year, and for 
the first time in 1923 exceeded the foreign re- 
ceipts. 

Raw wool prices still remain generally firm, 
quotations for Ohio, Territory and Australian 
wool in Boston standing on June 15 at the same 
levels existing approximately a month ago, i. e., 
57-58 cents, $1.50-$1.55, and $1.20-$1.23. Prices 
at the foreign wool sales, notably Liverpool and 
Hull, were recently reported to be off on the bet- 
ter grades five to 10 per cent, with the Continent 
doing the bulk of the buying. 


THE COURSE OF COMMODITY PRICES 


Per Cent 

Increase 

from 

Average Peak Low May June 25, Low of 

1913 1920 1921-22 Average 1923 1921-22 

COMMODITY PRICE INDICES: 

Bui_pING MATERIALS—Bureau of Labor Statistics. 100 300 155 202 * 30.3% 
Cost or Livinc—Massachusetts State Commission 100 203 155 159 ¥* 2.6 
RETAIL Foop Prices—Bureau of Labor Statistics.. 100 219 139 143 =e 29 
WHOLESALE Prices—Bureau of Labor Statistics .. 100 247 138 156 ¥* 13.0 

WHOLESALE COMMODITY PRICES: 

Cotton—spot middling uplands (Ib.) ............ $0.13 $0.44 $0.11 $0.27 $0.286 159.5% 
Hipes—packer, heavy native steers (Ib.) ........ 18 2" 10 19 16 60.0 
LEATHER—sole, scoured oak backs (lb.) ......... 45 1.03* 45 54 oe 17.8 
PETROLEUM—Pennsylvania crude (barrel) ....... 2.45 6.10 2.13 3.40 3.00 40.8 
Pic Iron—basic valley furnace (ton) ........... 14.71 48.50 17.75 29.40 27.50 54.9 
Print CrorHs—27”, 64 x 60 (yd.) ..........000 034 165 043 .078 075 74.4 
SuGar—temmed: (CH). | s.ccciadessecs cane deuseds nas 043 225 .048 .096 095 97.9 
Woot—Ohio delaine, unwashed (lb.) ............ 24 1.00 33 58 57 72.7 
Wooten Goops—ll-oz. serge (yd.) ..........005. 1.13 4.05 2.35 2.90 3.12 32.8 


*Peak prices of hides and leather came in 1919 
**Not available 


Wholesale commodities prices are taken from trade papers quoting prices in leading markets. 
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THE PROGRESS OF THE REDUCTION OF THE DEBT OF THE UNITED STATES 


In the month of April, 1921, the Treasury De- 
partment announced its program for the refinanc- 
ing of the short-dated debt, and since then has 
gradually carried out its policy of refunding the 
issues then outstanding into more manageable pro- 
portions. Within two years, it successfully com- 
pleted its plans as outlined. It has spread over a 
period of four years between 1924 and 1927 the 
amounts to be redeemed or refunded, so that the 
amounts to be refunded at any one time may not 
cause a disturbance in the money and the financial 
markets. Perhaps the greatest advantage of the 
short-term refinancing is the control that the 
Government now exercises over the debt and its 
retirement. It has thereby avoided the tendency 
of the perpetuation of the debt, which would be 
inherent in long-term financing upon a compre- 
hensive scale. And, furthermore, as ‘Secretary 
Mellon states in his letter of May 7 to the banks, 
“with the Government balancing its budget each 
year, it should be possible to retire them (these 
maturities) gradually out of surplus revenues in 
time to avoid embarrassment to the heavy re- 
financing that will be necessary in connection with 
the Third Liberty Loan.” 

The principal change which has occurred 
the composition of the short-dated debt has been 
the substitution of nine series of Treasury Notes, 
whose maturities range over a period of four 
years, for approximately an equivalent amount of 


fall upon tax payment dates. This was provided 
for on account of the Treasury’s intention to make 
use of any available surplus revenues in the ex- 
tinguishing of as many of these Treasury Notes 
as possible at maturity. 

In August, 1919, the short-dated debt stood at 
its peak, when it amounted to $9,245,000,000; 
since then this debt has been gradually reduced, so 
that, in accordance with the latest preliminary 
figures published by the Treasury Department, 
the short-time debt amounted to $5,580,000,000. 
The total gross debt has declined within the same 
period from a total of $26,594,000,000, the high- 
est point reached, to $22,630,000,000, which makes 
a total reduction of practically $4,000,000,000. It 
is furthermore interesting to note that in August, 
1919, the short-term debt was equivalent to over 
one-third of the total gross debt, while in the 
month of May of this year only one-fourth of the 
gross debt included issues which mature within 
five years or less. Of the short-dated debt now 
outstanding, the tax Certificates of Indebtedness, 
which mature within nine months or less, amount 
to almost $1,000,000,000, one-fifth of the total, 
and the remainder, with the exception of almost 
a negligible amount of Treasury and War Savings 
Certificates, is made up of Treasury Notes. 

The reduction in both the gross debt and the 
short-term debt has been accomplished largely 
through the operation of the sinking fund, the 











































334 and 434 per cent Victory Notes. The ma- application of surplus revenues, and the reduction 
turities awe also been so arranged that they now of the balance held in the Treasury. 
[~ 2 : } 
| DEBT OF THE UNITED’ STATES 
— AND SHORT DATED Bp pengeress OF SHORT DATED DEBT OUTSTANDING JUNE 30,1923 
9171918 I9I9 1920 192! 1922 1925 | 1900 i923 1924 is25s 1926 \9 27 
“s T _ ] 
| | | 
25 Acro O3\S Debt | 900: | Treasury Notes | | 
7 | 
r tcc Certificates of indebtedness | | | | 
; **eeethen, 800| 4 | | | | eos eral 
: | | | | Hl Treasury Savings Certificates) | Q 
20} HI = eee | 700 | } 9 N 
) : | | 4 E War Savings Certificates 8 i > 
. i | . | s | g 
Sie Ss : a: 
9 3 | | | | | Ss © | 9 
Q 15) a Ne ee kt | i: i 
w a | | | | | 5001 | 2 g q 
Z i | a S| . s | 5 
= yi} | | | | | Je 2 gl $ 2 
is i | | | S400} oe Re RE TRE mE 
Se! ee a Caen Senee Seeeer eee a 3 aes 8 | g 
~ i | | | ~ = | 
Q : | | | | | $300! . 
‘ ee 1 | onl 
Ser Short Dateld Debt 2. ae me _ _. 2 
| oat 4 }_—___4 — | | 
(Maturing — years) | _ ie | S| 
| | } ‘ S i> SN | 
| ys i < i 
| | 2 H] 
|} © 0 a | A 2 | 












































The gross debt of the United States has been reduced 


almost four billion dollars since the high point 


of 1919. The Treasury Department has distributed the 


maturities of the short-dated debt to coincide with the tax payment dates. 


Source of data—U. S. Treasury Department 


1923 
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REVIEW OF THE RAILWAY SITUATION 


The volume of business handled by the rail- 
ways of the United States is unprecedented for 
this time of the year; carloadings for several 
weeks have averaged almost 1,000,000,—a figure 
seldom attained even during crop-moving season 
in autumn, 

he railroads, too, are beginning to operate on 
a profitable basis. Each year since 1920 has 
shown a marked improvement over the preceding 
year, but the earnings during the best of these, 
1922, represented only 3.8 per cent on the prop- 
erty valuation of the carriers. Figures thus far 
available, however, indicate that 1923 earnings 
may run somewhat above 5 per cent; since a large 
part of railroad capital is represented by bonded 
debt incurred at a time when money could be bor- 
rowed at much less than 5 per cent, the amount 
available for shareholders will probably be larger 
than at first anticipated. 

Both the volume of business handled and the 
earnings of railways in the United States are in- 
dicated by the first chart, which makes full allow- 
ance for seasonal changes. From the financial 
viewpoint one of the greatest needs of railways 
is to have earnings large enough so that a con- 
siderable proportion of additional capital needed 
from time to time to improve facilities may be 
raised through the sale of stock, as such a meth- 
od of financing does not increase fixed charges, 
an item already too large on most roads. A 
continuation of the present trend of earnings 
would make this possible. 

Increased equipment and an improvement in 
the condition of equipment already owned have 
been two of the most vital needs in the transpor- 
tation situation, and recent months have revealed 
real progress. Current deliveries are being made 


on large equipment orders placed with builders 
during the past year. The number of freight cars 
needing repairs has been reduced from a peak of 
375,000 to slightly more than 200,000. Last au- 
tumn one-third of the locomotives were in need 
of repairs, now the proportion is slightly less than 
one-fifth. During the last quarter for which in- 
formation is available railways produced 20 per 
cent more ton miles for each employee in service 
than a year earlier. 

Conditions in New England are not so satisfac- 
tory. The second chart at the bottom of this page 
shows, in cumulative form, the net railway oper- 
ating income of New England railways for each 
year beginning 1920. During 1920 almost every 
month contributed to the deficit in income, which 
totaled well over $30,000,000. In the following 
year, though individual roads incurred deficits, 
operations as a whole yielded a slight net return 
on property investment. A marked improvement 
occurred during the first half of 1922, but the 
gain during the last half was much less than 
would seasonally be expected, due to the effects 
of coal miners’ and railway shopmen’s strikes. 

Returns for the first quarter of 1923 were dis- 
appointing in the extreme. The volume of busi- 
ness was heavy but weather conditions excep- 
tionally bad and earnings ten million dollars less 
than a year ago; operating returns in April and 
May have been more encouraging. 

Real progress has been made in improving the 
condition of equipment. The percentage of un- 
serviceable freight cars has been reduced from 21 
to 11 per cent, and that of locomotives in need of 
repairs from 28 to 24 per cent—as a result the 
condition of equipment compares more favorably 
with the rest of the country than for some time. 
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The railways of the United States are now operating on a profitab!e basis — 1 the 


first time in several years. Carloadings are at record high levels, more than 20 4 
above normal. 


Sources of data - 
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Severe winter weather was responsible for losses during the first quarterJof 1923. 
Earnings are usually highest during the last six months of the year. 


American Railway Association and Bureau of Railway Economics. 
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FOREIGN INVESTMENTS AS A FACTOR IN FOREIGN TRADE 


The rapidity with which the favorable mer- 
chandise balance of trade of the United States 
was recently displaced by an import balance of 
unusual proportions has surprised many people, 
and frequently even those least startled have been 
puzzled to explain why this heavy excess of mer- 
chandise imports has not been accompanied by an 
equally large outward movement of gold. 

The unfavorable balance of merchandise ship- 
ments may be only temporary, as our exports of 
cotton and grain are apt to increase when an- 
other crop is harvested. 

The factors influencing gold movement include 
such items as allowances for ocean shipping 
charges, maritime insurance, and the American 
dollars that immigrants, through remittances 
home, place to their credit in foreign countries, 
and these involve amounts difficult to estimate 
with any degree of accuracy. One such factor 
can, however, be measured,—the volume of for- 
eign securities issued in the United States,—and 
the change during the past year has been marked. 
During the first four months of 1922, these to- 
taled $470,000,000; this year issues during the 
same four months amounted to but $130,000,000. 
We have, in effect, retained some $300,000,000 
more capital (either in the form of merchandise 
or gold) than would have been the case had the 
volume of foreign securities placed in this coun- 
try equalled that of last year, and this may explain 
the absence of any considerable outward move- 
ment of gold. 

It is generally conceded that the United States 
will in the future play a very different role in 
world finance than during the period preceding 
the war. The movement of capital is tradition- 
ally from older countries where an excess has ac- 





cumulated to newer lands where it may profitably 
be employed in developing natural resources. 
Europe thus, in times past, has dominated inter- 
national finance through heavy foreign invest- 
ments, and foreign securities representing almost 
all lines of business activity and almost all coun- 
tries in the world have found a ready market in 
London. 

The first chart at the bottom of the page shows 
the importance of foreign investments to Great 
Britain, where international finance and foreign 
trade have probably been most highly developed. 
The two really go hand in hand, as the portion of 
a foreign loan or investment actually taken in 
gold is usually not large; the financing customa- 
rily provides the buyer with credit by which he 
can obtain the commodities,—steel rails, ma- 
chinery, tools, textile products, boots, shoes or 
any of the articles as numerous as the list of our 
exports itself,—meeting his particular needs. 
Nothing has done more to facilitate the growth 
of England’s foreign trade than the ease with 
which foreign credits are arranged in London. 
During the years immediately preceding the war 
over 75 per cent of all capital issues in Great Brit- 
ain represented foreign borrowings. During the 
war such loans naturally fell to very small pro- 
portions, but with the coming of peace the trend 
again started upward and the gain has been con- 
tinuous except during the depression year of 
1921. The proportion of foreign to total financ- 
ing is still far below the pre-war normal; figures 
for the earlier months of 1923 indicate that this 
year it will not be above 35 per cent. Chaotic 
world conditions existing since the war have not 
afforded the same opportunities for safe invest- 
ment as existed in earlier years, but, making due 
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While foreign capital issues form less than one-half the pre-war proportion of 

total issues in the United Kingdom, they are gradually tending toward their 

former position. Issues for 1923 are forecast on the basis of the first five 
months. Colonial issues are treated as foreign issues. 


The volume of foreign securities issued in the United States compared favorably 

with that in the United Kingdom until recently. The heavier sections of the 

curves represent 7 months’ moving averages, the thin lines bringing the data up 
to date with actual figures. 


Sources of data — ** Statist ’’ and «« Commercial and Financial Chronicle.”’ 
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allowance for this as a partial explanation, the 
fact remains that Great Britain can no longer ex- 
port capital to the same extent as in pre-war days. 
In the future the economic development of the 
world will depend in considerable measure on the 
ability of this country to furnish a sufficient 
stream of capital to offset the impairment in the 
resources of the old-world financial centers. 

The second chart presents the trend of foreign 
securities issued in the United Kingdom and in 
the United States during the past four years; 
while the statistics on which the chart is based 
are not entirely comparable, it is believed that 
the trends are fairly presented. In 1919 and 
again in 1920 the totals for the United States were 


far higher. During 1921 and much of 1922 the 


lead was maintained, though by a narrowing mar- 
gin. The volume of foreign financing handled by 
British markets has shown an improvement dur- 
ing recent months, however, that is not evidenced 
as yet in this country, and the indications are 
that British totals for the current year will 
substantially higher than those of this country. 

The export of capital, either in the form of 
actual acquisition of foreign securities, or the es- 
tablishment of foreign branches (such, for in- 
stance, as many American concerns have already 
in Canada, and the larger meat packing companies 
in South America), should do much to expand 


and stabilize the foreign trade of the United 
States. 


be 


Condition of Selected Member Banks 
(In Thousands of Dollars) 


Banks in Portland, Fall River, New Bedford, 
Springfield, Worcester, Providence, 
Hartford and New Haven 


Banks in Boston 


Ch ha in 
RESOURCES June 20,’23 May 23,’23 June 21,22 panes tins June 20,’23 May 23,23 June 21 Cree tere 
Commercial Loans and Investments , $571,116 $576,730 $513,782 +$57,334 $334,871 $335,573 $325,002 + $9,869 
Loans Secured by U. S. Obligations . 11,015 10,349 14.057 — 3,042 5:356 5°313 4403 — 3,047 
Loans Secured by Stocks and Bonds 194,145 183,876 145,302 + 48,843 87,850 89,224 73,482 + 14,368 
U. S. Certificates Owned 2 ; 11,708 1,042 11,292 + 416 2,895 3,357 204 + 691 
Other U. S. Obligations Owned 64,028 62,624 56,206 + 7,822 87,575 88,156 62,160 + 25,415 
Total Loans and Investments 852,012 834,621 740,639 +111,373 518,547 521,623 471,251 +47,296 
Cash in Vaults , 8,735 8,157 7,669 + 1,066 15,582 15,602 13,799 + 1,783 
Reserve at Federal Reserve Bank . 72,115 69,934 = 71,505 + 610 25,920 24,580 23,317 + 2,603 
LIABILITIES 
Net Demand Deposits . 643,294 639,858 616,210 + 27,084 279,594 284,156 261,005 + 18,589 
Time Deposits 119,748 116,427 103,689 + 16,059 195,969 194,246 166,418 + 29,551 
Government Deposits 29,330 19,791 13,713 + 15,617 6,003 8,051 2,639 + 3,364 
Total Deposits ‘ 792,372 776,076 733,612 +58,760 481,566 486,453 430,062 +51,504 
Money Borrowed at Fed. Res. Bank 29,514 15,277 10,505 + 19,009 9,845 8,056 3,699 + 6,146 
Capital 56,400 56,400 ; — 200 33,650 33,650 31,350 + 2,300 
Surplus : 57,675 57,675 = 62,176 — 4,501 32,750 32,750 29,750 + 3,000 
Undivided Profits — : 21,684 21,684 21,425 + 259 18,262 18,262 18619 — 357 
Ratio of Borrowings to Total Loans 3.5% 1.8% 14% + 2.1% 1.9% 1.5% 8% + 11% 
Condition of Federal Reserve Bank of Boston 
(In Thousands of Dollars) 
RESOURCES LIABILITIES 
June 20,23 May 23,’23 June 21,’22 June 20,’23 May 23,’23 June 21,’22 
Gold Reserve against F.R. Notes $219,105 $227,083 $143,418 Capital . $8,066 $8,066 $7,981 
Gold Reserve against Deposits . 45,435 45,413 43,525 Surplus . 16,312 16,312 16,483 
Total Gold . 264,540 272,496 186,943 Deposits: 
Legal Tender and Silver 7,352 7,991 13,551 Government . 341 572 138 
Total Cash Reserves 271,892 280,487 200,494 Member Bank Reserves 129,099 127,730 123,618 
All other 377 1,450 603 
Discounts secured by U.S. Sec. 20,232 21,607 8,507 
Discounts— Commercial Paper 34,142 16,520 15,271 Total Deposits 129,817 129,752 124,359 
Bankers’ Acceptances purchased 18,028 20,318 22,130 Federal Reserve Notes 214,194 207,219 153,239 
U.S.Sec.against F.R. Bank Notes 0 0 5,450 Federal Reserve Bank Notes 0 0 5,148 
Other U.S. Securities owned 4,109 5,940 39,684 Collection Items. 59,379 54,011 46,311 
Total Earning Assets 76,511 64,385 91,042 —Alll other liabilities 861 783 «1,488 
Non-reserve Cash . 12,490 11,670 Total Liabilities . 428,629 416,143 355,009 
Uncollected items . 63,201 55,030 57,224 Reserve Ratio 790% 83.2% 72.2% 
Other resources : 4,535 4,571 6,249 Loans to other Fed. Res. Banks 0 0 0 
Total Resources . 


428,629 416,143 355,009 
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INDEX OF PRODUCTION IN BASIC INDUSTRIES 





Production and shipment of goods continued in heavy volume during 
May; the volume of employment was sustained and many wage advances 
were reported. Wholesale commodity prices declined during May and the 
early weeks of June. 


PRODUCTION: Production of iron and steel, cement and petro- 
leum was larger in May than in any previous month, and mill consumption 
of cotton was close to maximum. The high level of production in those 
industries, together with increases in practically all other reporting lines, 
are reflected in an advance of two per cent in May in the Federal Reserve 
Board’s index of production in basic industries. In the building industry 
there was a further decline in principal cities in the value of permits grant- 
ed, which represent prospective building operations. Contract awards, how- 
ever, which represent actual current undertakings, continued to increase 
though declines are reported in the New York and Chicago districts. 

This industrial activity has been accompanied by a slight increase of 
employment at industrial establishments. The demand for labor was also 
reflected in a larger number of wage advances during the 30-day period 
ending May 15 than any earlier month this year, and average weekly earn- 
ings in all reporting industries increased by 3.8 per cent. The advances 
were most general in the cotton, steel, meat packing and sugar refining in- 
dustries. In agriculture the condition of both winter and spring wheat is 
reported less favorable than a year ago, while the condition of the cotton 
crop is slightly better than last year, owing entirely to more favorable grow- 
ing conditions in Texas. A shortage of farm labor is reported from most 
sections of the country. 


TRADE: Active distribution of commodities is indicated By heavy 
movement of merchandise and miscellaneous freight and carloadjggs con- 
tinued to exceed all previous records for this season. In certaif litfes of 
trade a decline in the volume of manufacturers’ orders for future delivery 
is reported. The volume of both wholesale and retail trade was larger in 
May than in April. Among the wholesale lines sales of meat, hardware 
and shoes showed particularly large increases, while sales of clothing and 
dry goods decreased. The Federal Reserve Board’s index of wholesale 
trade, which makes no allowanée for seasonal changes, was five per cent 
higher than in April and 14 per cent higher than a year ago. Sales of de- 
partment stores increased about eight per cent in May, and all reporting 
lines of chain stores reported increases. Mail order sales were six 
per cent less than in April, but were larger than in any previous May. 


WHOLESALE PRICES: Price declines were reported during May 
and the first three weeks of June for a large number of commodities. All 
of the nine groups in the Bureau of Labor Statistics’ index except food 
and house furnishings show decreases for May, and the average for all 
commodities declined by two per cent. 


BANK CREDIT: Loans of reporting member banks in principal 
cities, which had been increasing since the early part of the year, declined 
by $115,000,000 between May 16 and June 13. Bank holdings of Govern- 
ment securities, which increased by over $100,000,000 in connection with 
the Treasury transactions of May 15, later declined as the securities were 
distributed by the banks. 

These decreases in loans of member banks and the receipt during May 
of $45,000,000 of gold from abroad were accompanied by a decrease in the 
earning assets of Federal Reserve banks by $120,000,000 for the four weeks 
ending June 20. 

At that time the volume of Federal Reserve bank credit in use reached 
the lowest point since the opening of the year and approached the low point 
reached in August, 1922. Reserve bank holdings of bankers’ acceptances 
and Government obligations are now lower than at any time since early in 
1922. 

The total volume of money in circulation increased by $38,000,000 be- 
tween May 1 and June 1, the increase being chiefly in gold and silver cer- 
tificates, rather than in Federal Reserve notes. 

Money rates continued to show a slightly easier tendency. The June 
15 issue of $150,000,000 six-months’ Treasury Certificates carried a rate of 
interest of four per cent compared with 4% per cent on a similar issue sold 
in March. 





